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LONGCHAMP INVEST PROSPECTUS  

 
Fund compliant with European Directive 2009/65/EC 

  

 

 
• Name • LONGCHAMP INVEST (‘the Fund’) 

 

• Legal Form • UCITS Fund governed by French law (FCP) 

• The UCITS Fund has 3 Sub-Funds 
 

• Creation date and expected term • The Fund was approved on 13/09/2016 as a UCITS Fund 
according to the 2009/65/CE directive and was created on 
03/11/2016 for a period of 99 years 

 
 

• Offering Summary  
 

Sub-Fund 
Name  

Share 
Class 

ISIN Code 
Allocation of 
Distributable 

Income 

Base 
Currency 

Initial 
NAV 

Target 
Investors 

Minimum 
Initial 

Investment 

Minimum 
Subsequent 
Investment 

 
Longchamp 

GALILEO 
EQUITY 

INCOME Fund 

A FR0013187937 Accumulation EURO 1 000€ 

All subscribers, 
particularly 

institutional and 
high net worth 

individuals 

1,000,000 € 
(*) 

1 thousandths 
of a unit 

B FR0013187945 Accumulation EURO 1 000€ 
1,000,000 € 

(*) 
1 thousandths 

of a unit 

C FR0013187952 Accumulation EURO 1 000€ 100,000 € (*) 
1 thousandths 

of a unit 

D FR0013187960 Distribution EURO 1 000€ 100,000 € (*) 
1 thousandths 

of a unit 

(*) The amount does not apply to Longchamp Asset Management’s employees, funds and accounts under management. 
 

 
Latest financial statements (Annual Reports) as well as assets breakdown are available through the following website www.lonchamp-am.com or 
shall be sent to shareholders within eight business days upon written request to: 
 

Longchamp Asset Management 
30 rue Galilée 

75116 Paris, France 
Tel : 01.71.70.40.30 

E-mail : ir@longchamp-am.com 
 

Any additional information can be obtained from the Investment Management Company mentioned above. 

I. GENERAL CHARACTERISTICS 

1 –  FUND STRUCTURE  

• Address for obtaining latest financial statements, net asset values and funds performances information: 

http://www.lonchamp-am.com/
http://www.lonchamp-am.com/
mailto:ir@longchamp-am.com
mailto:ir@longchamp-am.com
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• Investment Management Company 

 
Longchamp Asset Management 
Asset Management Company incorporated in France and approved by the Autorité des Marchés Financiers (“AMF”) on 01/03/2013 
License number: GP-13000009 
Head Office and Postal Address: 30 rue Galilée - 75116 Paris, France 
 

• Custodian, Trustee, Transfer Agent 
 
Name: Société Générale Securities Services, Credit institution created on 04 May 1864 by decree of authorization signed by Napoléon III and 
certified by the Autorité de Contrôle Prudentiel et de Résolution 
Custodian’s postal address: 75886 Paris Cedex 18, France 
Transfer Agent’s postal address: 32 rue du Champ de Tir – 44000 Nantes, France 
Head Office: 29 Boulevard Haussmann – 75009 Paris, France  
 
Description of the Custodian's responsibilities and potential conflicts of interest 
 
The Fund’s Custodian carries out three types of responsibilities, respectively controlling compliance of decisions made by Investment Manager, 
monitoring cash flows of the Fund and safeguarding custody of the Fund’s assets. 
 
The primary purpose of the Custodian is to protect the interest of the Fund shareholders. 
 
Potential conflicts of interest may be identified, in particular if the Investment Manager also maintains commercial relations with Société Générale 
in parallel with its appointment as a Custodian (which may be the case when Société Générale calculates, by delegation of the Investment Manager, 
the net asset value of the Fund of which Société Générale is the Custodian or where a group relationship exists between the Investment Manager 
and the Custodian). 
In order to address such situations, the Custodian has implemented and updates a conflict of interest management policy aimed to: 

- Identifying and analyzing situations of potential conflict of interest  
- Recording, managing and monitoring such situations by: 

(i) Based on the ongoing measures in place to manage conflicts of interest such as segregation of duties, the separation of hierarchical 
and functional lines, tracking of internal insider lists, dedicated computing environments; 

(ii) Implementing on a case-by-case basis: 
(a) Preventive and appropriate measures such as the creation of ad-hoc monitoring lists, new Chinese walls or verifying 

that transactions are handled appropriately and / or informing shareholders concerned 
(b) Refusing to manage activities that may give rise to conflicts of interest. 

 
Description of any custody functions delegated by the Custodian, list of delegated and sub-delegated and identification of conflicts of interest likely 
to result from such delegation. 
 
The Fund Custodian is responsible for the custody of the assets (as defined in Article 22.5 of Directive 2009/65 / EC as amended by Directive 2014/91 
/ EU). In order to offer asset custody services in a large number of countries and to enable UCITS funds to achieve their investment objectives, the 
Custodian has appointed sub-custodians in countries where the Custodian would not directly have a local presence. These entities are listed on the 
following website: 
http: //www.securities- services.societegenerale.com/uploads/tx_bisgnews/Global_list_of_sub_custodians_for_SGSS_2016_05.pdf  
    
In accordance with Article 22 bis 2. of the UCITS V Directive, appointment and supervision process of sub-custodians follows the highest quality 
standards, including management of potential conflicts of interest that may arise in the future. The Fund Custodian has established an effective 
policy aimed at identifying, preventing and managing conflicts of interest in accordance with national and international regulations as well as 
international standards. 
 
The delegation of custodial functions of the Custodian to sub-custodians may lead to conflicts of interest which have been identified and are 
controlled. The Fund Custodian’s policy as implemented consists in a mechanism that prevents the occurrence of situations where a conflict of 
interest may arise and the exercise of its activities in a way that ensures that the Custodian always acts in the best interests of the Fund. Preventive 
measures consist in particular of ensuring full confidentiality of information shared, physically separating the main activities which may potentially 
create conflicting interests, identifying and classifying monetary and non-monetary compensations and benefits, and to implement a gift policy. 
 
Up-to-date information on the above will be sent to shareholders upon request. 
 
 

• Auditor 
 
PricewaterhouseCoopers Audit 
Postal Address & Head Office: Crystal Park - 63 rue de Villiers – 92200 Neuilly-sur-Seine, France 
represented by Mr. Didier Bénâtre 

 

 

 

2 –  ROLES 
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• Distributor 
 

Longchamp Asset Management 
30 rue Galilée 

75116 Paris, France 
Tel : 01.71.70.40.30 

E-mail : ir@longchamp-am.com  
 
Longchamp Asset Management may delegate the marketing of the Fund’s shares to accredited third parties. The Fund is registered with Euroclear 
France; its shares may be purchased or redeemed through financial intermediaries that may not be known to the Investment Management Company. 
 

• Administration and Valuation 
 
Administration and valuation are delegated to:  
 
Name : Société Générale  
Postal Address : 189 rue d’Aubervilliers – 75886 PARIS Cedex 18, France  
Head Office: 29 boulevard Haussmann – 75009 PARIS, France  
 

• Advisers: Nil   

mailto:ir@longchamp-am.com
mailto:ir@longchamp-am.com
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• Characteristics of the share classes 
 

 
Nature of rights attached to shares: 
Every shareholder has a right of co-ownership over the Fund’s assets, which is proportional to the number of shares held. 
 
Liabilities Accounting: 
Liability accounting is performed by the Custodian. Units are administered under Euroclear France. 
 
Voting Rights:  
No voting rights are attributed to the ownership of units. Decisions regarding the Fund are taken by the Investment Management 
Company; information on functioning of the Fund is provided to shareholders, as appropriate, either individually or through the news, either 
through periodic statements or by any other means. 
 
Form of Shares: Bearer 
The amount of securities is expressed in thousandths. Subscriptions and redemptions are in thousandths of units. 
 
Closing Day: 
Last trading day of each calendar year as observed on the Paris Stock Exchange. 
 
Closing day of the first term: 
Last trading day of December 2017 as observed on the Paris Stock Exchange. 
 
Tax Regime 
The Fund is not subject to corporate taxation and fiscal transparency is applicable to any holder of shares. Fiscal policy applicable to amounts 
distributed by the Fund or to unrealized capital gains or losses depends on the tax regime applicable to each investor relative to his / her state of 
jurisdiction and/or to the Fund’s jurisdiction.   

II. OPERATING AND MANAGEMENT PROCEDURES 

1 –  General  Character istics  
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ISIN Code Share Class A: FR0013187937 
ISIN Code Share Class B: FR0013187945 
ISIN Code Share Class C: FR0013187952 
ISIN Code Share Class D: FR0013187960 
 
 

• Investment Objective  
 

The Sub-Fund’s objective is to deliver an annualized performance net of fees higher than that of EONIA capitalized +1% over the recommended 
investment period of 5 years minimum. 
 

• Benchmark 

 
The Sub-Fund’s benchmark is the EONIA capitalized +1%. 
The Euro Overnight Index Average (“EONIA”) is the benchmark for the Eurozone money market. It is computed as a weighted average of 

transactions occurring between a panel of banks within the Eurozone and represents the risk free rate. It is available on Bloomberg under “EONIA 

Index”. It is also published on the Banque de France website: www.banque-france.fr. 

 

It is specified that the index administrator (EMMI) benefits from the exemption provided for in Article 2.2 of the benchmark regulation, as a central 

bank index, and therefore it does not have to be registered in the ESMA register. 

 
 

• Investment Strategy  
 

Strategy used to achieve the Sub-Fund’s investment objective: 

 
The Sub-Fund complies with the investment rules established under the European Directive 2009/65/CE. 
 
To achieve its objectives, the Sub-Fund will, on a discretionary basis, take long and short positions in put options using major equity market indices 
as underlying assets.  
 
The indices selected as underlying assets will be those of equity markets of developed countries, which, according to the Investment Management 
Company, benefit from significant liquidity (North America, Europe and Asia) and possess an active option market. Underlying assets and options 
selection process will be based on instruments’ price levels (depending on implicit volatility more specifically) and on trading signals. The Sub-Fund 
will be looking to sell the most expensive put options or those implying lower market risk for a given price, and buy the cheapest put options or those 
exhibiting a potentially higher return for a given price.    
 
The Sub-Fund will buy put options which strike price is deeper out of the money than that of the put options sold. Nevertheless, the notional invested 
in long positions (long put) will be higher than the notional invested in short positions (short put). The goal is to benefit from a premium expected to 
be attractive while maintaining a potential hedge against global market rout. 
 
The Sub-Fund’s gross exposure to equity indices will be limited to 6 times its net assets. Net exposure to equity indices is expected to remain between 
0% and 20% of the Sub-Fund’s net assets. 
 
The portfolio will be managed such as its global exposure will not result in a Value at Risk higher than 3% of the Sub-Fund’s net assets (based on a 
confidence level of 99% and a holding period of 1 day). 
 
Implementation of the Investment Strategy 

The Sub-Fund will use derivative instruments, whether listed or over-the-counter, in order to implement its investment strategy as well as hedge its 
market risk (equity, currency and rates). 
The Investment Management Company will only invest in instruments considered as highly liquid.  

For cash management purposes, the Sub-Fund may invest its available cash (which may represent up to 100% of its net asset) in money market and 

bonds instruments issued by OECD countries as well as Hong-Kong and Singapore, which the Investment Management Company will consider having 

a minimum rating of BBB- . The Sub-Fund may hold up to 10% in money market UCITS funds. 

2 –  SPECIFIC PROVISIONS 

LONGCHAMP GALILEO EQUITY INCOME FUND 
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The Fund’s modified duration will range between 0 and 10. 
The Sub-Fund may implement efficient portfolio management techniques and may thus use securities lending and repurchase agreements and/or 
collateralized asset swaps for up to 100% of its net assets. 

The Sub-Fund may, on an exceptional basis, use cash loans. 

The Sub-Fund’s maximum exposure to currency risk maximum exposure (resulting from investing in options, fixed income instruments and money 

market instruments denominated in other currencies than the Sub-Fund’s base currency) is limited to one time the Sub-Fund’s net assets.  

 

Portfolio Management Process 

The Investment Management Company is responsible for selecting instruments as well as counterparties subject to the 
Investment Management Company’s risk manager who is in charge of reviewing strategic allocation, counterparties’ quality and rating, as well as 
counterparty risk and collateral risk management processes. 
 
Selected counterparties will be credit institutions established within OECD country exhibiting a minimum rating of BBB-(Investment Grade) according 
to the Investment Management Company. 
 

• Assets  
 
To achieve its investment objective, the Sub-Fund will invest in several asset classes. 

 

• DEBT AND MONEY MARKET INSTRUMENTS  

 
The Sub-Fund may invest up to 100% of its net assets in money market and bond instruments issued from OECD members as well as Hong-Kong and 

Singapore.  

The selected securities can be invested either in the public or private sectors. Interest rate modified duration will range from 0 to 10.  

Sovereign Debts 

The Sub-Fund may invest up to 100% of its net assets in negotiable debt securities and government bonds issued by OECD members, Hong-Kong and 

Singapore. Securities will have a minimum rating of BBB- (Investment Grade) according to the Investment Management Company. 

Corporate Debts  

The Sub-Fund may invest up to 100% of its net assets in fixed income instruments: fixed and floating rate bonds as well as money market instruments 

from OECD members, Hong-Kong and Singapore. 

The Sub-Fund may invest in money market instruments exhibiting a low modified duration and a minimum rating of BBB- at the time of purchase.  

 

The Investment Management Company has developed proprietary credit risk evaluation tools to select and evaluate securities and their respective 

quality and does not exclusively and automatically rely on ratings as provided by major credit rating agencies which constitute one element within 

several other criteria taken into consideration by the Investment Management Company when evaluating negotiable debt securities’ credit quality 

and money market instruments.  

• AIF OR UCITS FUNDS  

The Sub Fund may invest up to 10% of its net assets in money market UCITS Funds to proceed, if necessary, with the residual cash management. 

• DERIVATIVE INSTRUMENTS 

 

In order to achieve its investment objective or hedge its exposure, and according to the decree dated 06 September 1989, the Sub-Fund may invest 

in derivative instruments whether listed or over-the-counter. 

 

More specifically, the Sub-Fund will implement long and short positions in put options using major equity market indices as underlying assets in 

order to achieve its investment objective. Exposure to derivative instruments will be set in order to prevent the Sub-Fund’s Value at Risk higher to 

never be higher than 3% of the Sub-Fund’s net assets (based on a confidence level of 99% and a holding period of 1 day).  

 

The Sub-Fund retains the possibility to use other derivative instruments (Futures on equity indices, interest rates futures, FX futures, FX forwards, FX 

options) subject to a limit of 6 times the Sub Fund’s net assets. Financial derivative instruments will be used to hedge the portfolio against market 

risks (equities, exchange rates, interest rates). 

 

Nature of markets traded: 

 Regulated 

 Listed 
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 Over-the-Counter. 

Risks that the portfolio management team seeks to get exposure to: 

 Equity 

 Rates 

 Currency. 

Nature of involvement: Operations must be within the investment objective’s scope: 

 Hedging: Equity, Rates, Currency  

 Exposure: Equity, 

 Arbitrage: Equity, 

Nature of instruments traded: 

 Futures: Hedging 

 Options: Exposure, Arbitrage 

 Swaps: Hedging 

 Futures and Forwards: Hedging 

Rationale:  

Overall portfolio hedge against the Sub-Fund’s market risks exposure (equity, rates, currency) 

Provide equity market exposure through an exposure to major equity market indices subject to a limit of 6 times the Sub-Fund’s net assets. 

 

• SECURITIES EMBEDDING DERIVATIVES  

 

Nil  

 

• DEPOSITS  

 

Deposits with a maximum maturity of 12 months may be used by the Sub-Fund through one or several credit institutions provided they do not exceed 

100% of the Fund’s net assets.   

 

• CASH LOANS  

 

The Sub-Fund may, under normal circumstances, be in a temporary debtor situation and may as such use cash loans subject to a limit of 10% of its 

net assets.  

 

• SECURITIES LENDING AND REPURCHASE AGREEMENTS  

 

The Sub-Fund, may, for efficient cash management purposes, implement repurchase agreements on equities, bonds and money market instruments, 

subject to a limit of 100% of its net assets. These operations should generally represent 50% to 100% of the Sub Fund’s net assets.  

In order to hedge against counterparty risk, these operations will require the constitution of a collateral made of securities and/or cash.  

Counterparties to these OTC operations will be tier 1 financial institutions based in OECD countries.  

Commissions received through securities lending and repurchase agreements as well as any similar operation under foreign law are fully recognized 

to the Sub-Fund. 

Details on financial warranty (collateral) are below. 

• INFORMATION IN REGARDS TO FINANCIAL WARRANTY (COLLATERAL) OF THE FUND  

 

In order to manage counterparty risk, over-the-counter transactions (securities lending and repurchase agreements and other OTC Transactions) 

may result in the delivery of financial warranties (collateral) using securities and/or cash held with the Sub-Fund’s custodian.  

Eligibility of these securities is stated according to investment constraints as defined by the Investment Management Company.  

Collateral may include cash, equities, bonds, shares of UCITS, Exchanged Traded Funds (ETFs) and convertible bonds.  

Collateral will be analyzed according to:  

- Liquidity: collateral made of instruments other than cash should be highly liquid and negotiable on organized markets or through 
multilateral negotiable systems using transparent prices such as they may be sold in a timely manner with a price similar to its price as 
evaluated pre transaction. 

- Diversification: exposure to a single issuer is limited to 20% of the Sub-Fund’s net assets. 
- Correlation: financial collateral received by the Sub Fund will be issued by an entity independent from the counterparty and should not be 

highly correlated with the counterparty’s performance. 
- Issuers’ credit ratings: financial collateral received will be of excellent quality. 
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- Frequency of collateral adjustment: daily 
- Maturity superior to the frequency of the collateral’s restitution. 

 

Monitoring of collateral’s value will be performed on a daily basis. In case value of the collateral depreciates, it shall be adjusted for daily. Should the 

other party to the collateral agreement be a credit institution mentioned in the second indent of the section II o article R. 214-19 of the French 

Monetary and Financial Code, Counterparty exposure will be limited to 10% of the Sub-Fund’s net assets, else counterparty exposure should be 

limited to when the other party is or 5%. 

In order to comply with counterparty exposure constraints, Longchamp AM may either implement agreements with the selected counterparties for 

a daily adjustment of the collateral or set up appendices to restitute the collateral so as to minimize the Sub-Fund’s counterparty exposure.  

 

Assets subject to financing operations on securities and collaterals received are held by the Sub-Fund’s custodian. 

 

Collateral made of instruments other than cash shall not be sold, reinvested or pledged. 

Financial collateral received in cash will only: 
- Be invested in deposits through entities as detailed in Article 50, paragraph F. of the UCITS directive.  
- Be invested in government bonds with high credit ratings. 
- Be used for reverse repurchase transactions, under the condition that those transactions are concluded with credit rating institutions under 

prudential surveillance and that the Sub-Fund can recall at any given time, the whole amount taking into consideration accrued interest.  
- Be invested in short-term money market UCITS funds as defined by the regulation.  

 
 

• Risk Profile  
 

The Sub-Fund’s assets will be mainly invested in financial securities selected by the Investment Management Company. These securities are subject 

to market conditions and fluctuations.  

 

Holders of shares or units of the Sub-Fund will be exposed to the following risks:  

 

• Risk of capital loss: The loss of capital arises when a unit is sold at a lower price than its purchase value. The Fund does not provide for 
capital guarantee or protection. The initial investment is exposed to market risks, and, in case of adverse market conditions, may not be 
returned as invested initially;  
 

• Risk associated with discretionary management: This investment strategy is fully discretionary and is based on expectations regarding the 
performance of various markets and / or on the securities selected for an investment. There is a risk that the Sub-Fund may not be invested 
in the best-performing markets or securities at all times. The Sub-Fund’s performance may therefore translate into lower returns than its 
objectives and result in a decline of the its net asset value;  
 

• Volatility risk: This risk relates to the Sub-Fund’s sensitivity to the volatility of the underlying assets which the Sub-Fund is exposed to. 
When the volatility of the Sub-Fund is positive, a decrease of the latter may lead to a decrease in Sub-Fund’s net asset value. On the other 
hand, when the Sub-Fund’s volatility is negative, an increase may lead to a decrease in the Sub-Fund’s net asset value. 
 

• Risk associated with the use of derivative instruments: To achieve its investment objective, the Sub-Fund may use derivative instruments 
which may be affected by various risks (mainly liquidity and volatility risks). The occurrence of any of the later may lead to increased 
volatility and a decline in the Sub-Fund’s net asset value. There is a risk that the Sub-Fund may not be invested in the best performing 
securities at all times given the Sub-Fund’s investment strategy, based on the selection of futures and/or OTC contracts. 
 

• Equity Risk: Equity markets and equity indices may experience significant fluctuations whether negative or positive. Based on the 

portfolio’s positioning (long and short positions in put options on major equity indices), the Sub-Fund’s net asset value may decrease.  

• Currency risk: This risk is related to the impact of a decrease in the value of a currency other than the Sub-Fund’s base currency (Euro) 
which the Sub-Fund has exposure to. Exposure to currency risk result from an investment in options that do not use a Euro denominated 
underlying or in deposits, fixed income instruments and money market investments denominated in a currency other than the Euro. A 
decrease in the currency which the Sub-Fund is long and / or a rise in a currency which the Sub-Fund is short may have a negative impact 
on the Sub-Fund’s net asset value.  

• Interest rate risk: This relates to the risk of a change in interest rates. The impact of a change in interest rates is measured by the « 

modified duration». The portfolio may be more or less exposed to interest rate risk as indicated by the portfolio’s modified duration.  
Should the Sub-Fund’s modified duration be positive, the risk associated to an rise in interest rates may lead to lower bond prices and 
consequently to a decline of the Sub-Fund’s net asset value. Should the Sub-Fund’s modified duration be negative, the interest rate risk is 
associated to a decrease in interest rates leading to a positive appreciation of bond prices and thus de depreciation of the Sub-Fund’s 
valuation.  

  

• Credit risk: This risk is linked to the issuer’s ability to repay its debts and the rating deterioration of an issuer. Declining financial conditions 

of an issuer which securities are held in the portfolio will have a negative impact on the Fund’s net asset value.  
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• Counterparty risk: This risk relates to the implementation of futures and/or OTC contracts in order to achieve the Sub-Fund’s investment 
objective (please refer to the section titled « Derivatives » above) or to the use of securities lending and repurchase agreement operations 
(please refer to the section titled “securities lending, repurchase agreements” above). This risk refers to the event that a counterparty to 
a contract may have not respected its obligations (for example: payment, repayment), which could lead to a decrease of the Sub-Fund’s 

net asset value.   

 
• Risk associated with efficient management portfolio technique: The Sub-Fund may use efficient portfolio management techniques such 

as securities lending. Those operations are subject to liquidity and counterparty risks which could lead to a decrease of the Sub-Fund’s net 

asset value.   

 

• Liquidity risk:  This risk relates to the difficulties that may occur of finding counterparties to buy or sell financial instruments at a reasonable 
price. In this case, the deterioration of prices due to lower liquidity could lead to a decrease of the Sub-Fund’s net asset value. This risk is 
more specifically applicable to securities lending and repurchase agreements. The occurrence of this risk could lead to a decrease of the 

Sub-Fund’s net asset value.   

 

• Risk related to the management of securities lending and repurchase agreements: The management of collateral, securities lending and 
repurchase agreements may be impacted by i) operational failure (operational risk), ii) failure with the entity responsible for the custody 
of the deposits and loans (custody risk), iii) irregularity or an opposition in regards to the contract governing the collateral or securities 
lending and repurchase agreement (legal risk), iv) difficulty to sell the instruments used in the collaterals (liquidity risk), v) and finally, if 
necessary, the recycling of collateral which would lead to a risk on the value of the latter collateral (collateral recycling risk). 
 

• Guarantee or Protection:  
 
Nil. 

 

• Targeted Investors and Typical Investors Profile  

 
Share Class A, Share Class B, Share Class C and Share Class D: All investors, and more specifically institutional and high net worth individuals.  
 
The reasonable amount to invest in the Sub-Fund depends on the personal situation of each investor. To assess this amount, one is advised to 
consider his/her current personal wealth and financial needs (including those on a 1-day investment horizon) as well as his/her willingness to take 
on risks associated with an investment in the Sub-Fund or his/her preference for a more cautious investment. It is also highly recommended to 
diversify investments adequately to avoid being solely exposed to the Sub-Fund’s risks.  
 
 

• Recommended Investment Period  
 
More than 5 years.  
 

• Calculation and Distribution of Income and Capital Gains  
 
The net income for the fiscal year shall correspond to the interests, arrears, dividends, premiums and allotments, directors' fees and all other financial 
revenues generated by securities held in the Sub-Fund's portfolio, as well as any cash amount momentarily available, altogether subject to 
management fees and loan interests.  
 
The amount available for distribution consists of:  
 

1. Net income for the financial year, plus money carried forward and plus or minus balance of past accrued income;   

Net capital gains, after fees, minus any net capital loss accrued during the current financial year, plus net capital gains of the same kind  accrued 

during previous years that have not been subject to distribution or capitalization, impacted (positively or negatively) by the balance of capital gains’ 

regularized account.   

 
Share Class A, Share Class B and Share Class C: Accumulation 
Amounts distributed are fully capitalized each year.  

 
Full Accumulation 

Partial Accumulation 
Capitalized 

Full Accumulation  
Partial 

Accumulation  

Net Income X       

Net Realized Capital Gains or Losses  X    

 
  
Share Class D: Distribution 
 
The Investment Management Company retains the possibility to distribute available amounts more than once a year. 
 

• Frequency of Distribution  
 
The Investment Management Company holds the possibility to distribute, fully or partially, available amounts more than once a year. 
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• Characteristics of Shares  
 

Initial Net Asset Value   

 
Share Class A: 1 000 Euros (Euro denominated). 
Share Class B: 1 000 Euros (Euro denominated). 
Share Class C: 1 000 Euros (Euro denominated). 
Share Class D: 1 000 Euros (Euro denominated). 
 

Minimum initial investment   
 
Share Class A: 1 000 000€ (This minimum does not apply to discretionary mandates nor to the Investment Management Company’s senior 
management, employees and Funds managed by Longchamp Asset Management SAS). 
Share Class B: 1,000 000€ (This minimum does not apply to discretionary mandates nor to the Investment Management Company’s senior 
management, employees and Funds managed by Longchamp Asset Management SAS). 
Share Class C: 100 000€ (This minimum does not apply to discretionary mandates nor to the Investment Management Company’s senior 
management, employees and Funds managed by Longchamp Asset Management SAS). 
Share Class D: 100 000€ (This minimum does not apply to discretionary mandates nor to the Investment Management Company’s senior 
management, employees and Funds managed by Longchamp Asset Management SAS). 
  
Minimum subsequent amount (subscription and/or redemption): 1 thousandths of a unit.  
Minimum investment amounts applied to discretionary mandates or funds both being managed by the Investment Management Company, or 

minimum investment amounts applied to the Investment Management Company’s senior management and employees may be made in full units.   
 

• Dealing Deadline for Subscription and Redemption Requests  

 
Financial institution responsible for recoding subscription and redemption requests: SOCIETE GENERALE.  

Subscription and redemption orders are centralized each business day until 03:00 pm Paris Time on any day preceding a dealing-day (T-1), with 

exception of holidays as defined in Article L. 3133-1 of the French Labor Code and/or days when the Paris Stock Exchange is closed (official calendar 

of Euronext Paris SA) and executed on the basis of the next net asset value calculated on the basis of closing prices of the next business day (dealing-

day: T). 

Related payments (cash) and deliveries (shares/units) shall occur within three business days following the relevant net asset value day (T+3). 
The Sub-Fund’s net asset value is calculated every business day, apart from holidays and/or days when the Paris Stock Exchange is closed. 
Subscription and redemption orders can be made either in whole number of shares or in fractions of a share, each share being divided into 
thousandths.  
 
Orders are executed according to the below table:  
  

DD-1 BDs DD-1 BDs DD DD+1 BDs DD+3 BDs DD+3 BDs 

Cut-off by 15:00 pm 
of subscription 

orders1 

Cut-off by 15:00 pm 
of redemption 

orders1 
Execution NAV computation 

Subscription 
settlement 

Redemption 
settlement 

1 Except if there is a specific deadline agreed with your financial institution 
 

• Net Asset Value Frequency  

 
Daily, excluding Saturdays, Sundays, French legal holidays as defined in Article L. 3133-1 of the French Labor Code and days when the Paris Stock 

Exchange is closed (official calendar of Euronext). 

The net asset value following a non-business period (weekends and bank holidays) incorporates accrued interest for this period.  

 

• Fees and Expenses  
 

 Subscription and Redemption Fees  
 
General definition: Subscription and redemption fees come as an increase or decrease to the subscription price paid by the investor. Fees paid to 
the Sub-Fund are intended to offset the costs incurred by the Sub-Fund to invest and disinvest investors' monies. Fees not paid to the Sub-Fund are 
paid to the Investment Management Company, the promoter, etc.  
 

Fees payable by the investor on subscriptions and 
redemptions  

Basis Applicable rates 

Maximum subscription fee not payable to the Sub-
Fund 

Net asset value per unit x 
number of units 

Share Class A: 0% 
Share Class B: 0% 
Share Class C: 0% 
Share Class D: 0% 

Subscription fee payable to the Sub-Fund 
Net asset value per unit x 

number of units 
Nil 
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Maximum redemption fee not payable to the Sub-
Fund 

Net asset value per unit x 
number of units 

Nil 

Redemption fee payable to the Sub-Fund 
Net asset value per unit x 

number of units 
Nil 

 
 
Fees indicated correspond to the maximum rate that can be applied to the subscription or redemption price on any trading day. Investors may 
however incur lesser fees. Actual amount for subscription and redemption fee are made available to investors by their advisors or distributors.  
 

 Operating and Management Fees 
 
The following fees cover all management fees, operating fees others than that of the Investment Management Company (auditor, custodian, 
distribution, and lawyers) as well as maximum indirect fees (commissions and management fees). 

 
Fees Payable to the Sub-Fund  Basis Maximum Fee 

Management and External 
Administrative Fees 

Net Assets 

• Share Class A: 0,60%  

• Share Class B: 0,75% 

• Share Class C: 0,95% 

• Share Class D: 0,95% 

Transaction Fees 
Payable upon each 

transaction  

• Investment Company: Nil 

• Custodian: fixed amount per transaction and per 
asset (instruments and financial contracts) 
ESES1 area : 6 euros 

• Matured markets area 12 : 10 euros 

• Matured markets area 23 : 18 euros 

• Other markets area  14 : 25 euros 

• Other markets area  25 : 40 euros 

Performance Fees  Net Assets 

• Share Class A: 10% (inclusive of tax) of Sub-Fund’s 
annual performance net of fees above EONIA 
capitalized +1% with High Water Mark 

• Share Class B: 10% (inclusive of tax) of Sub-Fund’s 
annual performance net of fees above EONIA 
capitalized +1% with High Water Mark 

• Share Class C: 15% (inclusive of tax) of Sub-Fund’s 
annual performance net of fees above EONIA 
capitalized +1% with High Water Mark 

• Share Class D: 15% (inclusive of tax) of Sub-Fund’s 
annual performance net of fees above EONIA 
capitalized +1% with High Water Mark 

 
As a reminder, shareholders will not be automatically informed nor benefit from the ability to redeem their shares with no redemption fee should 
the External Administrative Fees increase by less than 10 basis points p.a. 
 
Performance Fee is calculated using the High Water Mark method.  
 
Performance fee is equal to 10% (inclusive of tax) of Sub Fund’s annual performance net of fees above EONIA capitalized +1%. It is calculated over a 
reference period of 12 months. Unless otherwise stated, the first reference period will run from the Sub-Fund’s creation date to the last trading day 
of December 2017. Performance fee is calculated by comparing the Sub-Fund’s net assets evolution to that of another fund using EONIA capitalized 
+1% as a benchmark and bearing the same variation in subscriptions and redemptions than the Sub-Fund.  
 
The High Water Mark (HWM) approach allows the Investment Management Company to be entitled to a performance fees if the following 
conditions are met:  

i. The Sub-Fund outperforms the Sub-Fund’s benchmark  
ii. The Sub-Fund’s net asset value at the end of the financial year is higher than its latest closing net asset value on which a performance fee 

was deducted.  
 

- If, over the given period, the Sub-Fund’s performance net of fees is higher than that of the Sub-Fund’s benchmark and should the HWM 
conditions be met, the performance fee shall amount to 10% (inclusive of tax) of the difference between the net of fees performance of 
the Sub-Fund’s and the Sub-Fund’s reference fund.  

- If, over the given period, the Sub-Fund’s performance net of fees is lower than that of the Sub-Fund’s benchmark fund or if the HWM 
conditions are not met, the performance fee shall be 0.  

                                                           
1  ESES arear: France, Belgium, Netherlands 

2 Matured markets area 1: Germany, Denmark, Spain, United States, Finland, Italy, Norway, United Kingdom, Sweden 

3 Matured markets area 2: Australia, Austria, Canada, Hong-Kong, Ireland, Japan, Switzerland  

4 Other markets area 1: South Korea, Estonia, Greece, Hungary, Mexico, Poland, Portugal, Singapore 

5 Other markets area 2: Israel, Luxembourg, New-Zealand, Czech Republic, Turkey 
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- if, over the given period, and if the Sub-Fund underperformed its benchmark fund, any provision previously done will be readjusted by a 
provision write-off. Reversal provisions will reach a limit set by previous fees.  

 
This performance fee will only be definitively received at the end of the reference period, if over the same reference period, the Sub-Fund’s 
performance net of fees was higher than that of the Sub-Fund’s reference fund. Redemptions that occurred during the reference period will lead to 
an early payment of performance fees. Those fees will be directly attributed to the Sub-Fund’s profit and loss statement.  

 
ADDITIONAL INFORMATION REGARDING SECURITIES LENDING AND REPURCHASE AGREEMENTS:  

 

The Investment Management Company receives no compensation for the securities lending and repurchase agreement operations.  

Any compensation received in relations to the later as well as any equivalent operation in foreign rights are fully paid to the Sub-Fund.  

 

BRIEF DESCRIPTION OF THE COUNTERPARTY SELECTION PROCESS:   

 
The selection and monitoring of Longchamp Asset Management’s counterparties is carefully described in a specific set of policies.  
 
Any new business relation is subject to formal approval (as described in the policies) and aims to minimize the default risk that could occur with the 
use of futures and/or OTC contracts (money market instruments, bonds and interest rate derivatives, equities and equity derivatives).  
 
Counterparties’ selection process is framed by the following criteria: ability to offer competitive intermediation fees, quality of execution, relevance 
of the research services provided, availability to discuss and argue diagnosis, ability to offer a range of products and services (whether broad or 
specialized) corresponding to the needs of the Investment Management Company, and ability to optimize the administrative processing of 
operations.  
 
The importance given to each criterion depends on the nature of each individual investment process.  
 

 
Dissemination of information related to the Sub-Fund is managed by:  

 
Longchamp Asset Management 

30 rue Galilée, 75116 Paris, France 
Tel: 01.71.70.40.30 

 ir@longchamp-am.com 
Website: Lonchamp-am.com 

 
Environmental, social and corporate governance: The Investment Management Company does not take ESG criteria into account in the Sub-Fund’s 
investment management decisions.  

Information regarding the Sub-Fund is available at the Investment Management Company’s office or via its website: www.longchamp-am.com.   

The "Voting Policy" and summary of conditions under which voting rights may be exercised are available online at www.longchamp-am.com and / 
or may be sent to shareholders upon written request sent to the Investment Management Company.  

 
In accordance with Articles L 214-20, R 214-9 and subsequent of the French Monetary and Financial Code, the Sub-Fund’s investment constraints 
and risks limits shall be respected at all times. If the limits documented above were to be breached for reasons independent from the Investment 
Management Company or following the exercise of subscription rights, the Investment Management Company will, as a priority, focus on correcting 
the situation in a timely manner, taking into account the best interest of the Sub-Fund’s shareholders.  
 

 
The Sub-Fund Longchamp GALILEO EQUITY INCOME FUND’s global exposure is calculated using the Value-at-Risk method (VaR). Based on current 
applicable regulation, the VaR, based on a confidence level of 99% and a holding period of 20 days, will not exceed 20% of the Sub-Fund’s net assets. 
The investment strategy will seek to limit its VaR to 3% of the Sub-Fund’s net assets assuming a confidence level of 99% and a holding period of 1 
day. The Sub-Fund’s indicative maximum leverage is limited to 6.   

 

 
Accounting Method 
 

The accounting currency is the Euro.  

 

All securities in the portfolio are computed at historical cost, excluding expenses.  

III.  III. COMMERCIAL INFORMATION 

IV. INVESTMENT RULES 

V. GLOBAL RISK 

VI. RULES OF ASSETS ACCOUNTING AND VALUATION  

http://www.longchamp-am.com/
http://www.longchamp-am.com/
http://www.longchamp-am.com/
http://www.longchamp-am.com/
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Financial securities, futures and options held in the portfolio denominated in foreign currencies are converted into the accounting currency based 
on the exchange rate provided in Paris on the valuation day.  
 
Valuation Rules 
 
The portfolio is valued at each net asset value day and at the end of the accounting period according to the following rules:  
 

1. LISTED FINANCIAL INSTRUMENTS:  
Listed financial instruments (equities, bonds, money market securities, fund shares listed on a regulated market) are valued at market value based 

on the last closing price (if not, accrued coupons are included for money market and bond instruments). Nevertheless, valuation of financial 
instruments for which the price has not been computed for a given valuation day or for which prices have been restated, and securities that do not 
trade on a regulated market, fall under the Investment Management Company’s responsibility and should be valued at their reasonable negotiable 
value. Valuations and their underlying assumptions are communicated to the auditor during its audit.  
 

2. UCI’s:  
UCIs are valued at their latest net asset value.  
 

3. DEBT SECURITIES AND SIMILAR EXCHANGE TRADED PRODUCTS:  
Securities that are not subject to significant transactions are valued using an actuarial method and the rate used is identical to equivalent securities 
issued, affected, if necessary, by a spread representative of intrinsic characteristics of the issuer. Should information on the modified duration be 
insufficient or unavailable, securities with a residual term equal to 3 months are valued using the latest rate, and for those acquired within 3 months, 
interest are linearized.  
 

4. FUTURES INSTRUMENTS:  
Futures or options negotiated on organized markets are computed on the basis of their last compensation price or on the basis of the last mid trading 

price when the last compensation price is inconsistent with the valuation day. Futures or options negotiated over-the-counter are valued at the last 

price given by the counterparty of the financial instrument. The Investment Management Company executes independently a control of this 
valuation. Should the Investment Management Company identify any discrepancy between the price communicated by the counterparty and a fairly 
estimated market price, Longchamp Asset Management may take the responsibility to independently value the asset with its own means.  
 
 

 

Longchamp Asset Management has implemented a compensation policy that complies with the requirements of the UCITS V Directive and ESMA 
Guidelines. This compensation policy is consistent and promotes sound and effective risk management and does not encourage risk taking that 
would be incompatible with the risk profiles, the regulations and the constituent documents of the UCITS it manages. This policy is also consistent 
with the interests of UCITS and its investors. 
 
Longchamp Asset Management’s employees in scope for application of this policy receive a fixed salary (in cash), in line with market practice. They 
are also eligible for variable compensation, paid in the form of a bonus, and wholly subject to social benefits, just like the fixed compensation. This 
variable compensation is a balanced complement to the fixed part of the remuneration, considering employee's performance. Its determination 
remains discretionary and takes into account qualitative and quantitative factors such as the financial health of the Investment Manager, the strength 
of the operational unit concerned, the performance of the UCITS and the assessments of each employees’ contributions. 
 
The complete compensation policy for Longchamp Asset Management as well as the total amount paid for the financial year, broken down according 
to the regulatory criteria, are available free of charge and upon written request to your contact with the Investment Manager: Longchamp Asset 
Management, 30 rue Galilee, 75116 Paris. 

VII. COMPENSATION POLICY 




