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Executive Summary

MS Lynx
UCITS Fund

• Investment Objective: Provides exposure to Lynx’s Programme, a diversified, medium-term managed futures
programme. Lynx’s main approach is systematic trend following, applied to a broadly diversified portfolio of markets.
Further diversification is achieved by using trend systems over multiple time frames and contrarian and intermarket
models help achieve better risk-adjusted returns and enhance performance in a non-trending market environment
• Delivery Format: UCITS, Irish-domiciled OEIC Fund with daily liquidity

• Overview
FundLogic SAS
Investment Manager

− Background: Asset management company owned by Morgan Stanley, managing funds for both institutional and
retail clients, and part of the firm’s Multi-Asset Platform which oversees $12.3 Bn as of 31-July-17
− FundLogic SAS is based in Paris and is registered with and regulated by the Autorité des Marchés
Financiers (AMF)
− Assets Under Management: over $4.3 Bn of AUM as of 31-July-17
• Structure and Purpose: FundLogic Alternatives plc, set up by Morgan Stanley, enables investors to access
investment strategies offered by Alternative Managers in a UCITS-compliant format

Morgan Stanley

• Morgan Stanley’s Role
− Promoter of the OEIC
− Risk Manager to the OEIC
− Distributor to the OEIC

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Lynx’s Edge
Experienced Team
and Solid
Infrastructure

• Both portfolio management team and investment process established in 1996

Proven Track
Record and Stable
AUM

• The Lynx Fund launched on 01-May-00

Downside
Protection

Portfolio
Diversification
Benefits
Highly Transparent
and Competitive Fee
Structure

• Solid infrastructure setup through part of Brummer & Partners, the leading Hedge Fund Group in Scandinavia

• Aum: USD 5.4 Bn (as at 31-July-17)
• Excellent track record compared to peer group
• Variable risk level protects downside. The maximum drawdown in relation to volatility has been lower than
for most peers
• Non-trend-following models add diversification and enhance performance in a non-trending market environment

• Negative correlation to stocks and other hedge fund strategies. Lynx has historically performed best in stressed
market environments e.g. during the burst of the IT-bubble or the global financial crisis

• Competitive fee structure
• High level of portfolio and strategy transparency

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.

6

Lynx’s Edge
Overview
Strategy

• Lynx’s main approach is systematic trend following using multiple approaches and applied over different time frames.
• In order to enhance performance in a non-trending market environment, part of the risk is allocated to diversifying
models that exploit other market phenomena than price momentum e.g. mean reversion, relative value, pattern
recognition.
• In aggregate, these models are used to make quantitative analyses of price fluctuations on the market. They are
designed to identify market situations in which there is an enhanced probability that future price changes will be in a
certain direction.
• By using different models in conjunction with each other on each market, the programme can generate a more stable
risk-adjusted return than a pure trend-following strategy.

History

• Lynx Asset Management was founded in 1999 and the Lynx Fund started in May-00

Team

• The Lynx Programme is managed by Jonas Bengtsson, Svante Bergström, Daniel Chapuis, Anders Holst, Henrik
Johansson and Jesper Sandin

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.

7

Lynx’s Edge
Organization
Board of Directors
Jonas Bengtsson (Founding Partner)
Svante Bergström (Founding Partner)
Svante Elfving (Chairman, Partner Brummer & Partners)
Ola Paulsson (COO, Brummer Multi-Strategy)
Marcus Andersson (COO, Partner)

Investment Committee
Six Portfolio Managers
Responsible for all investment
related decisions

Research
22 people

Number of
employees: 71

Management Committee
Each Department Head
Responsible for all
operational and business
related decisions

CEO
Svante Bergström

Execution Research
6 people

CTO

Data Management
3 people

System Development
13 people

Business
Development & IR
6 people

COO

Trading
7 people

Administration
9 people

Legal & Regulatory
Affairs
2 people

B & P Fund Services
A wholly owned subsidiary of Brummer & Partners AB

140 people
Provides a customized operational infrastructure for fund management companies within the Brummer Group. Services to Lynx include
independent risk control, compliance, HR, IT infrastructure/support and finance.

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Investment Process and Risk Management
Overview
Investment Process

Risk Management

• The implementation of the programme is fully systematic. The
proprietary models generate buy and sell signals that are executed
directly in the electronic markets using internally developed
algorithms. The trading desk is staffed 24 hours a day, making sure
that all the systems are functioning properly and that signals are
valid and executed correctly

• Risk management is an integrated feature in the investment
process and Lynx focuses on diversification and
portfolio construction

• The quantitative and systematic approach enables Lynx to make
extensive analyses of market relationships, and have an opinion on
the direction of a large number of different markets. It also ensures
a consistent approach, typically without any bias of being long or
short in the markets. Given that the strategy trades only liquid
instruments, the approach can adapt and change exposures when
market sentiment changes. CTAs in general and Lynx in particular
have historically performed well in volatile markets and during
equity market crises, periods where risky assets and other hedge
fund strategies have struggled
• Lynx holds the view that the way markets function will change over
time. Consequently, it is important to carry out continuous research
to improve the models used in the asset management process.
Lynx has a large team of researchers, whose task it is to develop
new strategies and models to be used in the programme

• The programme is applied across a diversified portfolio of liquid
futures and currency markets in four sectors; equity indices, fixed
income, currencies and commodities
• Position sizes are determined based on liquidity and correlations
with other markets
• The models operate independently and the portfolio is built
“bottom-up” based on the signals from each model. Minimization of
each investment’s loss is integrated in the design of the models
e.g. by using automated stop-loss mechanisms
• As a result the risk utilization in the programme changes
dynamically over time, limiting drawdowns
• Value-at-Risk is used to limit position concentration and risk levels
• Three parallel VaR-models are monitored in real-time by the trading
desk and there are limits on instrument, asset class and total
portfolio level

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Investment Process and Risk Management
Structure Diagram
Investment Philosophy

Research Process

• Trend-following strategies offer attractive returns over time
• Diversification in using different types of models reduces portfolio risk
• Programme applied on the most liquid global futures and forwards
markets
• Varying risk level protects downside
• Portfolio construction and experience is crucial
• 100% systematic investment process including trading and
risk management

Research Work
Independent research work within the team

Research Meetings
Critique / feedback

Investment Process
• Investment Committee sets risk budgets per
market/model biannually
• Day-to-day position taking is 100% systematic, bottom-up driven
• Execution by proprietary algorithms, monitored 24 hours by
trading desk

Testing
Independent verification of potential
models. Portfolio analysis.
Investment Committee

Risk Management
• Stop-loss mechanisms on individual model level
• Focus on diversification and portfolio construction
• Three parallel VaR-models with limits on instrument, asset class and
portfolio level
• Independent monitoring of risk limits by B & P Fund Services

Final review and decision to add model after consensus
within the committee
Implementation (Twice a Year)
Independent implementation of new models

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Lynx – a Diversified CTA

Trend models

Diversifying models

Short-term

11%

5%

Mediumterm

35%

15%

Long-term

28%

7%

Total

77%

23%

Trend-following using multiple approaches and applied over different time frames
Diversifying models exploiting other phenomena than pure momentum e.g. mean
reversion, relative value, pattern recognition. Diversifying models generally have low to
negative correlation with trend models.

Source Lynx Asset Management

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Correlation Matrix
Realised Gross Return Figures: January 2008 – July 2017

Trend

Short

Short

Trend

Diversifying

Medium

Diversifying

Long

Short

Medium

Long

The correlation of the broader model groups
Trend and Diversifying is 0.05

1.00

By combining models with low correlation to
trend-following Lynx can improve the riskadjusted returns and limit drawdowns when
markets are not trending.

Medium

0.52

1.00

Long

0.23

0.44

1.00

Short

-0.09

-0.02

-0.14

1.00

Medium

-0.25

0.06

0.20

-0.08

1.00

Long

0.07

0.25

0.28

-0.02

0.16

1.00

Source Lynx Asset Management

This information has been prepared solely for information purposesConfidential
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Sector Allocation
Strategic Target Allocation (1)

Tactical Allocation

Decided by the Investment Committee

Model Driven

100%

Comm
25%

90%

FI
28%

80%
70%
60%
50%
40%
30%
20%
10%

Stocks
28%

FX
19%

0%

Fixed Income

Source Lynx Asset Management

Currencies

Equity indices

Commodities

Source Lynx Asset Management

1. As of 31-July-2017

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
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13

Trend-followers Return Profile
•

CTAs are correlated with long volatility strategies

•

CTA strategies are adaptable, liquid, systematic and void of long equity bias making them less susceptible to
the trap which almost all investors fall into during an equity crisis

10%

Quintiles 1 to 5
represents the average
return for MSCI World
Index from lowest (1) to
highest (5).
Bars represent
corresponding average
quarterly returns for Lynx
and SocGen CTA Index
for the period May 2000
to June 2017.

Lynx

8%

SocGen
CTA Index

6%

4%

2%

0%

-2%
1

2

3

-11.6%

-0.9%

2.8%

4

5.3%

5

10.3%

This information has been prepared solely for information purposesConfidential
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Diversifier in a Traditional Portfolio
Lynx (1) vs. MSCI World’s (2) 25 Worst Months from May 2000 – July 2017
%
Oct/08

-16.4%

Sep/02
Sep/08
Feb/09
Sep/01
Jul/02
Jan/08
Jun/08
Feb/01
Jun/02
May/10
Jan/09
Aug/11
May/12
Aug/15
Dec/02
Nov/00
Aug/01
Nov/08
Sep/11
Jan/16
Sep/00
Mar/01
Apr/02
May/06

13.2%
-11.0%
-10.8%

3.1%
2.7%
-9.0%
-8.9%
-8.4%
-8.4%
-8.2%
-7.9%
-7.7%
-7.6%
-7.1%
-6.8%
-6.8%
-7.0% -6.7%
-6.4%
-6.3%
-6.2%
-6.1%
-6.1%
-5.4%
-5.1%
-4.8%
-4.8%
-4.4%

0.1%
6.7%
5.0%
6.2%
5.0%
2.8%
10.5%
2.1%

Lynx (SEK)
MSCI World Index

-2.1%
0.8%
7.0%
4.5%
5.8%
7.9%
3.3%
4.8%
2.2%
-1.2%
7.1%
1.4%
2.2%

Lynx is primarily investing in trends and do not have a bias for bull or bear markets. However, in periods of market distress trends tend to become
stronger and more extended which has led to good performance for Lynx
Source Lynx Asset Management (Lynx data) and Reuters (MSCI World data)
1. For the period 1-May-00 up until 31-May-04 pro forma numbers have been derived from the SEK-based Swedish Lynx Fund
2. MSCI World Net Dividend Total Return index
This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Historical Returns
Historical Returns
Index
800
700
600

Global Financial Crisis
500

IT Bubble Bursts
400
300
200
100
0
2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

21.8%

34.6%

14.0%

6.7%

5.3%

13.2%

42.2%

(8.5%)

18.5%

(0.9%)

(5.1%)

12.1%

27.6%

24.9%

11.3%

15.8%

15.6%

4.7%

(38.7%)

25.7%

10.0%

(5.5%)

15.7%

28.9%

9.8%

2015

2016

2017

Lynx (SEK) (1)
12.8%

15.8%

(8.0%) (4.2)% (11.21)%

MSCI World Index (2)
(9.9%)

(14.2%) (24.1%)

2.1%

9.0%

9.8%

1. Based on the track record of the Swedish Lynx Fund (SEK). Figures are net returns from inception 1-May-00 until 31-July-17
2. MSCI World Net Dividend Total Return index
This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Model Portfolio and Risk Budget
Typical Portfolio Metrics
Strategy

Global managed futures (CTA) Approach, Systematic, directional

Instruments

Fixed income, FX, stocks and commodities futures and FX Forwards

Targets

Volatility: 18% p.a. before fees

Net Return

High risk-adjusted return

Correlation

Low or negative with stock markets

Average VaR (1-day, 95% Confidence)

1.9%

Average Margin to Equity

15%

Number of Markets

Approx. 80

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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FundLogic Alternatives plc and Morgan Stanley
• Robust regulatory framework of UCITS, both from an infrastructure and investment perspective
Role of FundLogic
Alternatives plc

• Access to investment strategies offered by Alternative Managers in a UCITS-compliant format
• Robust operating framework supported by well-established fund service providers
• Morgan Stanley oversight through roles of Promoter and Risk Manager to the UCITS OEIC

• Promoter to the OEIC
− Liaising with the Irish regulator (Central Bank of Ireland) on behalf of the OEIC in relation to the ongoing
authorisation of the OEIC and its Sub-funds, including compliance reporting
− Liaising with the OEIC’s service providers on behalf of the OEIC
Role of
Morgan Stanley

− Marketing and sales of the OEIC on a cross-border basis
• Risk Manager to the OEIC
− Daily post-trade monitoring of the Sub Fund portfolio to detect any breaches of UCITS regulations
− Periodic trade monitoring/reconciliation to detect discrepancies with administrator NAV data
− Periodic review of Lynx Asset Management AB, the investment strategy, and the portfolio performance with a view
to keeping the board of the OEIC informed

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Overview of FundLogic Alternatives plc
Board Of Directors
(At Least 2 Independent Directors)
•
•

•

Management and Oversight of OEIC
Monitoring of investment manager to ensure
no breach of the investment policy and/or
UCITS rules
Quarterly board meetings

•
•
•

Money Laundering Risk Officer
(Carne Capital)
•

•
•

Promoter
Risk Manager
Distributor

FundLogic
Alternatives plc

Appointed out of Carne Capital by the Board
of Directors

Custodian And Trustee
(Northern Trust)

Administrator
(Northern Trust)

Morgan Stanley
•
•
•

Calculates NAV for each Sub-fund
Performs reconciliation functions
Produces and distributes NAV statements to
authorised third parties

Auditor
(Ernst & Young)
•

Independent Auditor

UCITS Platform
(Irish OEIC)

UCITS Sub-fund
(MS Lynx UCITS Fund)
•

Responsible for safekeeping the Fund’s
assets
Monitoring of investment guidelines

Transfer Agent
(Northern Trust)

Sub-fund under umbrella
•

Investment Manager (Lynx Asset
Management AB (“Lynx”))
•

Manages the investment strategy
within UCITS rules

•
•
•

Opens investor accounts (performs required
checks)
Acts as investor contact point for
subscriptions and redemptions
Provides monthly statement of holdings
Reports on trailer fees

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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MS Lynx UCITS Fund Structure
How Does the UCITS Sub-fund Deliver Its Objective?

Northern Trust
UCITS Custodian & Administrator

Investor

1) Investor buys shares in Sub-fund for cash
2) Sub-fund invests in UCITS eligible cash deposits and near
cash instruments (e.g. Treasury Bills)
3) Sub-fund gains exposure to the Lynx Programme (“Reference
Strategy”) by investing in Structured Financial Instruments
(“SFIs”), issued by various issuers

Custodian and
Administration
Agreement
(1) Cash

Shares

(2) Assets held by custodian
(e.g. T Bills)

MS Lynx
UCITS Fund

Issuer
(3) SFIs

• Sub-fund only exposed to the Reference Strategy via SFIs
issued by various issuers (each an SPV)
• Sub-fund’s issuer exposure to each SPV is max 10% of NAV
monitored daily (2)
• Sub-fund produces daily NAV with daily liquidity
IMA

FundLogic SAS
(Investment Manager)

Reference Strategy
Lynx Programme (1)

1. At the Cayman Fund level fees of 0.70/20 are charged in order to remunerate the Commodity Trading Advisor
2. For the propose of clarification, even though the issuer exposure to each SPV is capped at 10% (ie 20% in total as 2 SPVs are used) , the Sub-fund may potentially lose its entire net assets in line with the performance of the Reference Strategy
This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Comparison of the Principal Differences Between the Lynx Programme and
the MS Lynx UCITS Fund
While the UCITS Sub-fund aims to provide an exposure to a strategy similar to Lynx Programme (“Reference Strategy”) there can be differences
between the performances of the UCITS Sub-fund and the Reference Strategy due to following reasons
• The Investment Manager may not re-adjust the exposure to Structured Financial Instruments (“SFIs”) on a daily basis. This can result in the
UCITS Sub-fund being either over-exposed or under-exposed to the Reference Strategy
• The Investment Manager will rebalance the investment of UCITS in SFIs based on the Reference Strategy performance until the last business
day before the next scheduled rebalancing date – this may result in the UCITS Sub-fund being either over-exposed or under-exposed to the
Reference Strategy. For instance, if rebalancing is done on a weekly basis (Friday), performance is to be included up until close of business on
the preceding Thursday
• The level of management fees charged by the UCITS Sub-fund is higher than the management fees charged by the Lynx Programme. This may
lead to under-performance of the UCITS Sub-fund against the Lynx Programme

1. Please see slide 20 for a full structure diagram explaining how the Sub-fund gains exposure to the Reference Strategy

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.
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Sub-fund Details
Sub-fund

MS Lynx UCITS Fund

Investment Manager

FundLogic SAS

Investment Strategy

Provides exposure to a diversified, medium-term managed futures programme

Legal Structure

UCITS OEIC

Domicile

Ireland

Passporting

UK, Italy, Germany, Spain, France, Switzerland, Sweden, Finland, Belgium, Luxembourg, Austria

Dealing Day

Daily

Dealing Deadline

12 midday Irish time 3 Business Days prior to the relevant Dealing Day

Launch Date

06-Jun-2014

Currency Denomination

USD/EUR/GBP/CHF

Share Classes

Accumulation

Issue Price

$ 1,000 / EUR 1,000 / £ 1,000 / CHF 1,000

Fees
Class B
(Institutional Up to $100 MM or as per
the supplement)

Class I (Institutional)

Class P (Institutional)

Class A (Retail)

Management Fee

0.30%

0.50%

0.50%

1.00%

Total Expense Ratio
(TER) (1)

Minimum Initial Subscription

0.70% p.a.

$ 1,000,000
€ 1,000,000
£ 1,000,000
CHF 1,000,000

0.90% p.a.

$ 1,000,000
€ 1,000,000
£ 1,000,000
CHF 1,000,000

0.90% p.a.

$ 250,000
€ 250,000
£ 250,000
CHF 250,000

1.40% p.a.

$ 50,000
€ 50,000
£ 50,000
CHF 50,000

Initial Charge

ISINs

BBG Tickers

0%

IE00BJT3GL52
IE00BJT3GM69
IE00BJT3GN76
IE00BJT3GP90

FMSLXBU ID
FMSLXBE ID
FMSLXBG ID
FMSLXBC ID

0%

IE00BJT3GG00
IE00BJT3GH17
IE00BJT3GJ31
IE00BJT3GK46

FMSLXIU ID
FMSLXIE ID
FMSLXIG ID
FMSLXIC ID

Up to 3%

IE00BJT3GB54
IE00BJT3GC61
IE00BJT3GD78
IE00BJT3GF92

FMSLXPU ID
FMSLXPE ID
FMSLXPG ID
FMSLXPC ID

0%

IE00BYX93P76
IE00BYX93Q83
IE00BYX93R90
IE00BYX93S08

TBC
TBC
TBC
TBC

1. At the Cayman Fund level fees of 0.70/20 are charged in order to remunerate the Commodity Trading Advisor. This is distinct from and is not included in the management fee mentioned above

This information has been prepared solely for information purposesConfidential
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Performance and Risk Statistics of the Lynx Programme
Lynx (SEK) (1)

MSCI World Index (2)

JP Morgan Global Gov’t Bond Index

2.37

1.43

0.12

Year to date, %

(11.21)

9.80

0.64

Last 12 months, %

(24.69)

15.75

(3.17)

9.82

3.57

4.18

14.69

13.91

3.09

Downside risk, %

8.93

10.42

1.87

Sharpe ratio

0.54

0.13

0.76

-

-0.21

0.42

Return (After Management and Performance Fees)
July 2017, %

Average annual return (since 1-May-00), %

Risk Ratios and Other Key Figures
Standard deviation, %

Correlation with Lynx

Source Lynx Asset Management (Lynx data) and Reuters (MSCI World & JP Morgan Global Government Bond Index data)
1. Based on the track record of the Swedish Lynx Fund (SEK). Figures are net returns from inception 01-May-2000 until 31-July-17
2. MSCI World Net Dividend Total Return Index
This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
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Performance and Risk Statistics of the Lynx Programme
In %
Year

Full Year

Jan

Feb

Mar

2000

12.77

2001

15.77

2.06

2.69

7.09

2002

21.81

0.40

(7.30)

2003

34.55

2.99

2004

13.98

2005

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

Dec

3.35

(2.25)

0.88

(4.29)

(1.34)

3.09

5.69

7.54

(4.66)

(0.49)

(2.68)

0.77

8.02

6.81

0.25

(6.35)

2.36

2.70

1.60

5.65

10.75

5.27

1.48

3.35

(4.56)

(2.85)

4.73

3.99

(4.52)

4.18

10.51

3.25

(5.32)

0.41

6.45

4.29

1.14

3.69

1.19

4.69

(1.69)

(2.05)

0.83

(2.20)

(3.35)

2.12

(0.60)

7.32

6.45

1.09

6.59

(4.18)

1.61

(2.10)

(1.20)

5.60

3.58

(1.35)

(1.60)

1.53

1.96

4.48

(1.44)

2006

5.34

0.16

(0.13)

3.44

3.24

1.92

(2.07)

(4.60)

3.97

(3.15)

(1.04)

2.71

1.19

2007

13.22

3.97

(4.69)

(3.89)

3.38

6.09

4.96

(1.97)

(5.81)

4.35

6.82

2.83

(2.43)

2008

42.23

6.19

6.02

1.57

(3.83)

3.45

5.16

(7.20)

2.01

2.71

14.90

3.86

2.48

2009

(8.52)

(1.90)

0.23

(2.40)

(2.36)

1.82

(4.06)

1.31

0.51

2.14

(3.72)

7.71

(7.34)

2010

18.54

(3.35)

3.94

1.97

0.71

1.76

1.89

(3.04)

10.38

(1.04)

3.78

(4.39)

5.45

2011

(0.89)

(0.60)

2.39

(5.76)

6.56

(5.90)

(4.10)

6.83

0.95

5.41

(9.12)

0.91

3.06

2012

(5.14)

1.78

(0.57)

(4.16)

2.01

7.84

(6.05)

6.97

(2.24)

(3.36)

(6.19)

0.79

(0.97)

2013

12.12

3.60

(0.19)

(0.73)

3.30

(1.69)

(5.39)

0.56

(2.70)

0.60

4.71

5.32

3.30

2014

27.58

(5.29)

4.14

(3.00)

0.80

3.09

0.88

0.15

9.17

2.93

1.55

9.89

1.29

2015

(7.98)

6.11

0.32

3.53

(6.18)

(1.64)

(6.06)

4.11

(7.00)

2.20

(1.68)

2.98

(3.85)

2016

(4.16)

2.16

3.49

(0.99)

(0.08)

(4.59)

10.23

2.73

(5.21)

(1.64)

(6.29)

(2.97)

0.05

2017

(1.24)

(1.96)

4.61

(3.71)

(3.32)

(2.37)

(6.94)

2.37

Source Lynx Asset Management. Based on the track record of the Swedish Lynx Fund (SEK). Figures are net returns from inception 01-May-00 until 31-July-2017.
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Biographies of Lynx Professionals
The Lynx Programme is managed by Jonas Bengtsson, Svante Bergström, Anders Holst, Jesper Sandin and Daniel Chapuis. Between
1996 and 1998, Bengtsson and Bergström, together with retired founding partner Martin Sandquist, made up the Proprietary Trading unit
within Nordbanken Trading. Bengtsson, Bergström and Sandquist founded Lynx Asset Management AB in 1999 and the Lynx Fund
started in May-00.
Jonas Bengtsson
Jonas Bengtsson holds a Licentiate degree in Engineering Physics from the Lund Institute of Technology. In 1993, Jonas Bengtsson joined
Gota Bank (later merged with Nordbanken) as a quantitative analyst. From 1994 he was employed by the Strategic Trading unit at Nordbanken with
responsibility for quantitative research. As of 1996 he was employed by the Proprietary Trading unit. Bengtsson is a founding partner and has been
portfolio manager of Lynx since the fund’s inception.
Svante Bergström
Svante Bergström is a BSc. Econ and Business Admin graduate from the Stockholm School of Economics. Between 1984 and 1991,
Svante Bergström worked for Hagströmer & Qviberg Fondkommission, both as a stock broker and later as head of the firm’s bond trading
department. In 1993, he joined Nordbanken as a quantitative analyst and a bond trader within the Strategic Trading unit. In 1996, Mr Bergström set
up Nordbanken’s Proprietary Trading unit, where the investment methodology for Lynx was originally formulated. Bergström is a founding partner
and has been portfolio manager of Lynx since the fund’s inception.
Ander Holst
Anders Holst holds an MSc degree in Engineering Physics and Financial Mathematics from the Royal Institute of Technology in Stockholm and an
MSc degree in Business Administration and Economics from Stockholm University. Holst has worked within the financial markets both during and
after his studies and has previously been involved in both marketplace administration/development and trading. Holst joined Lynx in 2004 and
became portfolio manager and partner in 2011.
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Biographies of Lynx Professionals
Henrik Johansson
Henrik Johansson holds an MSc in Engineering Physics from the Royal Institute of Technology in Stockholm. Johansson joined ABB as a trainee in
1994 and worked at the Treasury Center from 1995–1996 with, among other things, evaluation and implementation of quantitative trading systems
in the FX markets. Between 1996 and 1997 Johansson held a position as financial analyst and later Risk Manager within Skandia Investment
Manager. In 1997, Johansson joined Nektar Asset Management and was until 2006 responsible for the Quant Team before moving to the service
company within Brummer & Partners with responsibility for Risk, Valuations, System Development and IT. Johansson was also member of the
Board of Directors at Lynx Asset Management between 2005 and 2008. In 2008, Johansson joined SEB Merchant Banking as Global Head of Risk
Management, a position he held until joining Lynx Asset Management in 2011 as Head of Research and partner. Johansson became portfolio
manager of Lynx in 2014.
Jesper Sandin
Jesper Sandin holds an MSc degree in Engineering Physics and Financial Mathematics from the Royal Institute of Technology in Stockholm and is
a Certified Financial Analyst from IFL Stockholm School of Economics. Sandin started his career in the financial markets in 1996, as a quantitative
analyst at Skandia Asset Management. In 1998 Sandin became Head of Quantitative Research at the First National Swedish Pension Fund and in
2006 he joined Brummer & Partners in a global tactical asset allocation research venture. Sandin joined Lynx in 2008 and became portfolio
manager and partner in 2011.
Daniel Chapuis
Daniel Chapuis studied Engineering Physics at the Royal Institute of Technology in Stockholm. Chapuis started his career at the First National
Swedish Pension Fund as a quantitative analyst in 2000, where his main responsibility was to develop and manage trading models within fixed
income. In 2006 he joined Brummer & Partners in a global tactical asset allocation research venture. Chapuis has worked as a Quantitative
Researcher at Lynx since 2008, and he became portfolio manager and partner in 2017.
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Important Information
This document is a marketing communication; it has been prepared solely for information purposes and does not constitute an offer or recommendation to buy or sell any security or instrument or adopt any particular trading strategy. This information is
confidential and is being delivered to a limited number of sophisticated prospective investors in order to assist them in determining whether they have an interest in the type of securities/strategies described herein and is solely for internal use. This
information is based on or derived from information generally available to the public from sources believed to be reliable. All of the information in this document relating to the Lynx Programme and Lynx Asset Management AB, is communicated by Lynx
Asset Management AB, Norrmalmstorg 12, Stockholm Box 7060, SE-103 86 Stockholm Sweden and is authorized and regulated by the Swedish Financial Supervisory Authority. No representation or warranty can be given with respect to the accuracy
or completeness of the information, or with respect to the terms of any future offer of transactions conforming to the terms hereof. Certain assumptions may have been made in the analysis which resulted in any information and returns/results detailed
herein. No representation is made that any results/returns indicated will be achieved or that all assumptions in achieving these returns have been considered or stated. We do not undertake to update the information in this document or the assumptions
on which it is based. Changes to the assumptions may have a material impact on any results/returns detailed. Morgan Stanley & Co. International plc and its affiliates (together “Morgan Stanley”) disclaim any and all liability relating to this information,
including without limitation any express or implied representations or warranties for statements contained in, and omissions from, this information. Morgan Stanley and others associated with it may have positions in, and may effect transactions in,
securities and instruments of issuers mentioned herein and may also perform or seek to perform investment banking services for the issuers of such securities and instruments. Price and availability are subject to change without notice. Additional
information is available on request.
This document is not a research report and the information contained in it has not be prepared in accordance with legal requirements designed to promote the independence of investment research. Unless indicated, all views expressed herein are the
views of the author and may differ from or conflict with those of the Morgan Stanley’s Equity Research or Fixed Income Research Departments or others in MS. For additional information, research reports and important disclosures, see
https://secure.ms.com.
Morgan Stanley is not qualified to give legal, tax or accounting advice to its clients and does not purport to do so in this document. Clients are strongly encouraged to seek the advice of their own professional advisors about the
consequences of the proposals contained herein. You will be deemed to have acknowledged that you have understood the risks and consequences associated with the strategies mentioned herein. Any transaction will be subject to legal, regulatory
and tax review, and will be entered into only pursuant to documentation to be negotiated on terms acceptable to Morgan Stanley and you.
This document may not be distributed in any jurisdiction where it is unlawful to do so. The products described in this communication may not be marketed, sold or be available for offer in a number of jurisdictions where it is unlawful to do so. This
publication has been issued and approved: in Japan by Morgan Stanley MUFG Securities Co., Ltd only to those investors who are “Professional Investors” (tokutei toushika) as defined in the Financial Instrument Exchange Law of Japan and may not be
redistributed to other types of investors without the prior written consent of Morgan Stanley; in Hong Kong by Morgan Stanley Asia Limited; in Singapore by Morgan Stanley Asia (Singapore) Pte. and/or Morgan Stanley Asia (Singapore) Securities Pte.
Ltd., each regulated by the Monetary Authority of Singapore, which accept responsibility for its contents; in Australia by Morgan Stanley Australia Limited A.B.N. 67 003 734 576, A.F.S.L. No. 233742 and/or Morgan Stanley Australia Securities Limited
A.B.N. 55 078 652 276, A.F.S.L. No. 233741, which accept responsibility for its contents and where this publication, and any access to it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act.; in the United States
where it is directed only to institutional clients and is distributed by Morgan Stanley & Co. Incorporated, which accepts responsibility for its contents; and in the United Kingdom by Morgan Stanley & Co International plc, 25 Cabot Square, London, E14
4QA, authorized and regulated by the Financial Services Authority, for distribution to Professional Clients or Eligible Counterparties only and must not be relied upon by Retail Clients (each as defined by the UK Financial Services Authority’s rules).
Applications for shares in any Sub-fund of FundLogic Alternatives plc (the “OEIC”) should not be made without first consulting the OEIC’s current prospectus, Key Investor Information Document (“KIID”), annual report and
semi-annual report (“Offering Documents”), or other documents available in your local jurisdiction which are available free of charge at the address above or on www.morganstanleyiq.com. The Offering Documents contain material
information not contained herein. In particular, the Prospectus contains details relating to the terms of investment and information regarding investment risks and conflicts of interest. Any representation to the contrary is not
permitted. In the event of such offering, the information in this document will be superseded, amended and/or supplemented in its entirety by the Prospectus.
For Investors in Switzerland: The representative and paying agent of FundLogic Alternatives plc, an Irish UCITS fund, in Switzerland is BNP PARIBAS Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich. The prospectus and
the key investor information documents for Switzerland, the articles as well as the annual and semi-annual reports of FundLogic Alternatives plc may be obtained free of charge from the representative in Switzerland.

This information has been prepared solely for information purposesConfidential
and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. Please refer to important information at the end of this document.

29

Important Information
Risk Warning
PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE PERFORMANCE. HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED BELOW. THE VALUE OF THE
INVESTMENTS AND THE INCOME FROM THEM CAN GO DOWN AS WELL AS UP AND AN INVESTOR MAY NOT GET BACK THE AMOUNT INVESTED. THERE CAN BE NO ASSURANCE THAT THE FUND WILL ACHIEVE ITS INVESTMENT
OBJECTIVES. AS SUCH, NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY SHARP DIFFERENCES
BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY ANY PARTICULAR TRADING Programme. ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT.
INVESTMENTS MAY BE IN A VARIETY OF CURRENCIES AND THEREFORE CHANGES IN RATES OF EXCHANGE BETWEEN CURRENCIES MAY CAUSE THE VALUE OF INVESTMENTS TO DECREASE OR INCREASE. FURTHERMORE, THE
VALUE OF INVESTMENTS MAY BE ADVERSELY AFFECTED BY FLUCTUATIONS IN EXCHANGE RATES BETWEEN THE INVESTOR’S REFERENCE CURRENCY AND THE BASE CURRENCY OF THE INVESTMENTS.
INVESTMENTS IN DERIVATIVE INSTRUMENTS CARRY CERTAIN INHERENT RISKS SUCH AS THE RISK OF COUNTER PARTY DEFAULT AND BEFORE INVESTING YOU SHOULD ENSURE YOU FULLY UNDERSTAND THESE RISKS. USE
OF LEVERAGE MAY ALSO MAGNIFY LOSSES AS WELL AS GAINS TO THE EXTENT THAT LEVERAGE IS EMPLOYED.
THESE INVESTMENTS ARE DESIGNED FOR INVESTORS WHO UNDERSTAND AND ARE WILLING TO ACCEPT THESE RISKS. PERFORMANCE MAY BE VOLATILE, AND AN INVESTOR COULD LOSE ALL OR A SUBSTANTIAL PORTION OF
ITS INVESTMENT.
PURSUANT TO AN EXEMPTION FROM THE COMMODITY FUTURES TRADING COMMISSION IN CONNECTION WITH ACCOUNTS OF QUALIFIED ELIGIBLE PERSONS, THIS DOCUMENT IS NOT REQUIRED TO BE AND HAS NOT BEEN
FILED WITH THE COMMISSION. THE COMMODITY FUTURES TRADING COMMISSION DOES NOT PASS UPON THE MERITS OF PARTICIPATING IN A TRADING PROGRAM OR UPON THE ADEQUACY OR ACCURACY OF A COMMODITY
TRADING ADVISOR’S DISCLOSURE. CONSEQUENTLY, THE COMMODITY FUTURES TRADING COMMISSION HAS NOT REVIEWED OR APPROVED THIS TRADING PROGRAM OR THIS DOCUMENT.
Any estimates, projections or predictions (including in tabular form) given in this communication are intended to be forward-looking statements. Although Morgan Stanley believes that the expectations in such forward-looking statements are reasonable,
it can give no assurance that any forward-looking statements will prove to be correct. Such estimates are subject to actual known and unknown risks, uncertainties and other factors that could cause actual results to differ materially from those projected.
These forward-looking statements speak only as of the date of this communication. Morgan Stanley expressly disclaims any obligation or undertaking to update or revise any forward-looking statement contained herein to reflect any change in its
expectations or any change in circumstances upon which such statement is based. Prices indicated are Morgan Stanley offer prices at the close of the date indicated.
FundLogic SAS has been appointed as the investment manager of the Fund by the OEIC. Morgan Stanley does not have a right to direct the investment of the Fund. While the board of the OEIC has overall responsibility for monitoring of the investment
objective, policy and performance of the Fund, the performance of the Fund will be dependent among several other factors on the proper functioning of the internal management and systems of FundLogic SAS and the other service providers to the
Fund. The OEIC will generally not have the opportunity to evaluate the specific investments made by FundLogic SAS before they are made. Accordingly, you should not invest in the Fund unless you are willing to entrust all aspects of selection and
management of the Fund’s investments to FundLogic SAS. Morgan Stanley does not accept any liability for any losses caused by the action or inaction of FundLogic SAS in connection with the performance of its management duties to the Fund.
This communication or any portion hereof, may not be reprinted, resold or redistributed without the prior written consent of Morgan Stanley.
The trademarks and service marks contained herein are the property of their respective owners. Third-party data providers make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide
and shall not have liability for any damages of any kind relating to such data. Any index or other relevant financial product or platform is the intellectual property (including registered trademarks) of the applicable licensor. Any product based on an index
or other relevant financial product or platform is in no way sponsored, endorsed, sold or promoted by the applicable licensor and it shall have no liability with respect thereto.
All information contained in this document is proprietary and protected under copyright law. Copyright © by Morgan Stanley 2017 all rights reserved.
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